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7KLV SUHVV UHOHDVH FRQWDLQV *IRUZDUG ORRNLQJ VWDWHPHQWYV" ZLWKLQ WKH PHDQLQJ RI WKH 8QLWHG 6WDWHYV 3ULYDWH 6HFXULWLH
ZLWKLQ WKH PHDQLQJ RI DSSOLFDEOH &DQDGLDQ VHFXULWLHYV OHJLVODWLRQ FROOHFWLYHO\ *IRUZDUG ORRNLQJ VWDWHPHQWYV" )RUZD
WHUPLQRORJ\ VXFK DV *PD\" 3FRXOG"~ B3ZRXOG" 3ZLOO " 3VKRXOG" *LQWHQG" *WDUJHW  3SODQ" 3H[SHFW" B2EXGJHW  3HVWLPDWH" Z3IR
3SSRWHQWLDO ™ 3YLHZ" RU WKH QHJDWLYH RU JUDPPDWLFDO YDULDWLRQ WKHUHRI RU RWKHU YDULDWLRQV WKHUHRI RU FRPSDUDEOH WH
OLPLWHG WR VWDWHPHQWYV ZLWK UHVSHFW WR WKH &RPSDQ\ V H[SHFWHG SURGXFWLRQ RSHUDWLQJ FRVWV DQG FDSLWDO H[SHQGLW
;DYDQWLQD 2SHUDWLRQV HVWLPDWHG WLPLQJ IRU FHUWDLQ PLOHVWRQHV LQFOXGLQJ UDPS XS RI SURGXFWLRQ OHYHOV DW WKH 7XFX
&DUDtED 2SHUDWLRQV H[SHFWDWLRQV UHODWHG WR IRUHLJQ H[FKDQJH UDWHV DV ZHOO DV FRSSHU FRQFHQWUDWH WUHDWPHQW DQG
IRUHFDVW LQGLFDWH RU LPSO\ IXWXUH SODQV LQWHQWLRQV OHYHOV RI DFWLYLW\ UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR D YDULHW\ RI NQRZQ DQG XQNQRZQ ULVNV XQFHUWDLQWLHV DQG RWKHU IDFWRUV
SHUIRUPDQFH RU DFKLHYHPHQWY WR PDWHULDOO\ GLIIHU IURP WKRVH H[SUHVVHG RU LPSOLHG E\ WKH IRUZDUG ORRNLQJ VWDWHPHQW:!
UHOHDVH DQG LQ WKH &RPSDQ\fV $QQXDO ,QIRUPDWLRQ )RUP IRU WKH \HDU HQGHG 'HFHPEHU 3%,)" XQGHU WKH KHDGLQJ 35LVN )
DQG LQ WKH $,) DUH QRW H[KDXVWLYH RI WKH IDFWRUV WKDW PD\ DIIHFW DQ\ Rl WKH &RPSDQ\fV IRUZDUG ORRNLQJ VWDWHPHQWYV $0\
IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWY DFWLRQV HYHQWYV FRQGLWLRQV SHUIRUPDQFH RU DFKLHYHPHQWV WR GLIIHU PDWHULI
EH RWKHU IDFWRUV WKDW FDXVH UHVXOWV DFWLRQV HYHQWV FRQGLWLRQV SHUIRUPDQFH RU DFKLHYHPHQWY WR GLIIHU IURP WKRVH D

JRUZDUG ORRNLQJ VWDWHPHQWY DUH QRW D JXDUDQWHH RI IXWXUH SHUIRUPDQFH 7KHUH FDQ EH QR DVVXUDQFH WKDW IRUZDUG ORRNL(
IXWXUH HYHQWY FRXOG GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG LQ VXFK VWDWHPHQWY )RUZDUG ORRNLQJ VWDWHPHQWY LQYRC
WKH &RPSDQ\fV DFWXDO UHVXOWV DFKLHYHPHQWY RU RWKHU IXWXUH HYHQWV RU FRQGLWLRQV PD\ GLIIHU PDWHULDOO\ IURP WKRVH U
ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKRVH UHIHUUHG WR KHUHLQ DQG LQ WKH $,) XQGHU

7KH &RPSDQ\fV IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ WKH DVVXPSWLRQV EHOLHIV H[SHFWDWLRQV DQG RSLQLRQV RI PDQDJH:
PD\ EH GLIILFXOW WR SUHGLFW DQG EH\RQG WKH &RPSDQ\fV FRQWURO ,Q FRQQHFWLRQ ZLWK WKH IRUZDUG ORRNLQJ VWDWHPHQWYV FRC
PDGH FHUWDLQ DVVXPSWLRQV DERXW DPRQJ RWKHU WKLQJV IDYRXUDEOH HTXLW\ DQG GHEW FDSLWDO PDUNHWV WKH DELOLW\ WR U
DGYDQFH WKH SURGXFWLRQ GHYHORSPHQW DQG H[SORUDWLRQ RI WKH &RPSDQ\fV SURSHUWLHYV DQG DVVHWV IXWXUH SULFHV RI FRS!
H[SORUDWLRQ DQG GULOOLQJ SURJUDPV WKH DFFXUDF\ RI DQ\ PLQHUDO UHVHUYH DQG PLQHUDO UHVRXUFH HVWLPDWHV WKH JHRORJ\
7XFXPm 3URMHFW EHLQJ DV GHVFULEHG LQ WKH UHVSHFWLYH WHFKQLFDO UHSRUW IRU HDFK SURSHUW\ SURGXFWLRQ FRVWYV WKH DFFXU
DQG H[SHQGLWXUHV WKH SULFH RI RWKHU FRPPRGLWLHV VXFK DV IXHO IXWXUH FXUUHQF\ H[FKDQJH UDWHV DQG LQWHUHVW UDWHV RS
DEOH WR RSHUDWH LQ D VDIH HIILFLHQW DQG HIIHFWLYH PDQQHU ZRUN IRUFH FRQWLQXLQJ WR UHPDLQ KHDOWK\ LQ WKH IDFH RI SUHY
UHJXODWRU\ VWDELOLW\ WKH UHFHLSW RI JRYHUQPHQWDO UHJXODWRU\ DQG WKLUG SDUW\ DSSURYDOV OLFHQVHV DQG SHUPLWV RQ ID’
OLFHQVHV DQG SHUPLWV RQ IDYRXUDEOH WHUPV UHTXLUHPHQWV XQGHU DSSOLFDEOH ODZV VXVWDLQHG ODERXU VWDELOLW\ VWDELOL)
SRVLWLYH UHODWLRQV ZLWK ORFDO JURXSV DQG WKH &RPSDQ\fV DELOLW\ WR PHHW LWV REOLJDWLRQV XQGHU LWV DJUHHPHQWYV ZLW
&RPSDQ\TV FXUUHQW ORDQ DUUDQJHPHQWYV $OWKRXJK WKH &RPSDQ\ EHOLHYHV WKDW WKH DVVXPSWLRQV LQKHUHQW LQ IRUZDUG ORRI
UHOHDVH WKHVH DVVXPSWLRQV DUH VXEMHFW WR VLJQLILFDQW EXVLQHVV VRFLDO HFRQRPLF SROLWLFDO UHJXODWRU\ FRPSHWLWLY
WKDW FRXOG FDXVH DFWXDO DFWLRQV HYHQWV FRQGLWLRQV UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWY WR EH PDWHULDOO\ GLIIHU
&RPSDQ\ FDXWLRQV WKDW WKH IRUHJRLQJ OLVW RI DVVXPSWLRQV LV QRW H[KDXVWLYH 2WKHU HYHQWV RU FLUFXPVWDQFHV FRXOG FD>
SURMHFWHG DQG H[SUHVVHG LQ RU LPSOLHG E\ WKH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV SUHVV UHOHDVH 7KHUH FD
EH DFFXUDWH DV DFWXDO UHVXOWYV DQG IXWXUH HYHQWY FRXOG GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG LQ VXFK VWDWHPHQW
ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWYV FRQWDLQHG KHUHLQ DUH PDGH DV RI WKH GDWH RI WKLV SUHVV UHOHDVH DQG WKH &RPSDQ\ GLVFOD
VWDWHPHQW ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH HYHQWY RU UHVXOWV RU RWKHUZLVH H[FHSW DV DQG WR WKH H[WHC

&$87,21$5< 127(6 5(*$5',1* 0,1(5%/ 5(6285&( $1' 0,1(5%/ 5(6(59( (67,087 (6

8QOHVV RWKHUZLVH LQGLFDWHG DOO UHVHUYH DQG UHVRXUFH HVWLPDWHY LQFOXGHG LQ WKLV SUHVV UHOHDVH DQG WKH GRFXPHQWV L
ZLWK 1DWLRQDO ,QVWUXRHEMEDUGY Rl 'LVFORVXUH IRU3QLQHUDO BBQUGMHFWEDQDGLDQ ,QVWLWXWH RI 0LQLQJ OHWDOOXUJ\ DQG 3HWURO
'"HILQLWLRQ 6WDQGDUGY RQ OLQHUDO 5HVRXUFHV DQG OLQHUDO 5HVHUYHV DGRSWHG E\ WKH &,0 &RXQFLO DV DPHQGHG WKH %&,0 6WDC
6HFXULWLHV $GPLQLVWUDWRUV WKDW HVWDEOLVKHYV VWDQGDUGV IRU DOO SXEOLF GLVFORVXUH DQ LVVXHU PDNHV RI VFLHQWLILF DQG W
LQFOXGLQJ 1, GLIIHU VLIJQLILFDQWO\ IURP WKH UHTXLUHPHQWYV Rl WKH 8QLWHG 6WDWHV 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ W
KHUHLQ PD\ QRW EH FRPSDUDEOH WR VLPLODU LQIRUPDWLRQ GLVFORVHG E\ 8 6 FRPSDQLHV ,Q SDUWLFXODU DQG ZLWKRXW OLPLWLQ.
GRFXPHQWYV LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ XVH WKH WHUPV SPHDVXUHG UHVRXUFHV ~ SLQGLFDWHG UHVRXUFHV' DQG SLQIHUUHG
&,0 6WDQGDUGYV

JXUWKHU WR UHFHQW DPHQGPHQWY PLQHUDO SURSHUW\ GLVFORVXUH UHTXLUHPHQWYV LQ WKH 8QLWHG 6WDWHV WKH 28 6 5XOHV" DU
6HFXULWLHV $FW RI DV DPHQGHG WKH 38 6 6HFXULWLHV $FW" ZKLFK GLIIHU IURP WKH &,0 6WDQGDUGV $V D IRUHLJQ SULYDWH LVVX
WKH PXOWL MXULVGLFWLRQDO GLVFORVXUH VI\VWHP WKH 20-'6" (UR LV QRW UHTXLUHG WR SURYLGH GLVFORVXUH RQ LWV PLQHUDO SURS
XQGHU 1, DQG WKH &,0 6WDQGDUGV ,I (UR FHDVHV WR EH D IRUHLJQ SULYDWH LVVXHU RU ORVHV LWV HOLJLELOLW\ WR ILOH LWV DQ
EH VXEMHFW WR WKH 8 6 5XOHV ZKLFK GLIIHU IURP WKH UHTXLUHPHQWYV RI 1, DQG WKH &,0 6WDQGDUGV

3XUVXDQW WR WKH QHZ 8 6 5XOHV WKH 6(& UHFRJQL]JHV HVWLPDWHYV RI 3PHDVXUHG PLQHUDO UHVRXUFHV" B2:LQGLFDWHG PLQHUDO UHV
GHILQLWLRQV Rl 3SURYHQ PLQHUDO UHVHUYHV"® DQG 3SUREDEOH PLQHUDO UHVHUYHV" XQGHU WKH 8 6 5XOHV DUH QRZ 3VXEVWDQWLDO
OLQHUDOL]DWLRQ GHVFULEHG XVLQJ WKHVH WHUPV KDV D JUHDWHU DPRXQW RI XQFHUWDLQW\ DV WR LWV H[LVWHQFH DQG IHDVLELOL)\
$FFRUGLQJO\ 8 6 LQYHVWRUV DUH FDXWLRQHG QRW WR DVVXPH WKDW DQ\ PHDVXUHG PLQHUDO UHVRXUFHV LQGLFDWHG PLQHUDO UHVR
EH HFRQRPLFDOO\ RU OHJDOO\ PLQHDEOH )XUWKHU 3LQIHUUHG PLQHUDO UHVRXUFHV" KDYH D JUHDWHU DPRXQW RI XQFHUWDLQW\ DV WR
HFRQRPLFDOO\ 8QGHU &DQDGLDQ VHFXULWLHV ODZV HVWLPDWHV RI 3LQIHUUHG PLQHUDO UHVRXUFHV" PD\ QRW IRUP WKH EDVLV RI IHDV|
DERYH WHUPV XQGHU WKH 8 6 5XOHV DUH 3VXEVWDQWLDOO\ VLPLODU"™ WR WKH VWDQGDUGV XQGHU 1, DQG &,0 6WDQGDUGV WKHUH
&,0 6BWDQGDUGV $FFRUGLQJO\ WKHUH LV QR DVVXUDQFH DQ\ PLQHUDO UHVHUYHV RU PLQHUDO UHVRXUFHV WKDW (UR PD\ UHSRUW D\
SPHDVXUHG PLQHUDO UHVRXUFHV" 2:LQGLFDWHG PLQHUDO UHVRXUFHV" DQG :LQIHUUHG PLQHUDO UHVRXUFHV" XQGHU 1, ZRXOG EF
HVWLPDWHY XQGHU WKH VWDQGDUGY DGRSWHG XQGHU WKH 8 6 5XOHV

*PUD +® »B® -H ¢ EUfj u-TBesBU + » B Ajf
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